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Date: October 11, 2022

Private and confidential

To The Management of
Saudi Cancer Foundation

Dammam, Saudi Arabia

Dear Sir,

Engagement Letter

You have requested that we audit the Statement of
Financial Position as of December 31, 2022, and the
related Statement of Activities, and Statement of Cash
flows for the year ended, and notes to the financial
statements, including a summary of significant
accounting policies (“the financial statements”) of
Saudi Cancer Foundation.

The purpose of this letter is to confirm the terms of
engagement between Saudi Cancer Foundation (“the
Association”) and Riyadh Bin Bulayhid Office Chartered
Accountants & Financial Consultants Member of UHY
International Group to deliver statutory audit services
(“the Services") specified below in the scope of work.

These terms shall apply to the Services for the year
ending December 31, 2022, and to any subsequent
reappointments unless otherwise agreed in writing and
to other work associated with and incidental to any of

the services performed under this letter. We shall agree

on detailed practical arrangements with you

separately.

Professional Standards

We will conduct our audit in accordance with the
principles of independence, integrity, objectivity,
professional competence and due care, confidentiality,
professional behavior and technical standards as
defined under the International Standards on Auditing
(“ISA") that is endorsed in the Kingdom of Saudi Arabia.
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Scope of work
Statutory Annual Audit

Our function as external auditors of the association is
to conduct an audit with the objective of expressing an
opinion on the financial statements to the
management of the Association on whether the
financial statements:

e Present fairly, in all material respects, the financial
position of the Association as of December 31,
2022, and its financial performance and its cash
flows for the year then ending in accordance with
Accounting Standard for Non-Profit Entities and
International Financial Reporting Standard for
Small and Medium-Sized Entities (“IFRS for SMEs")
and other standards and pronouncements
endorsed by the Saudi Organization for Chartered
and Professional Accountant (“SOCPA”").

Our audit will be conducted in accordance with the ISA
that are endorsed in the Kingdom of Saudi Arabia to
obtain reasonable assurance that the financial
statements of the Company taken as a whole are free
of material misstatements. (Kindly refer section “The
Conduct of the Audit™)

At the conclusion of our audit, we are required to
report to the Association’s Management whether, in
our opinion, the financial statements:

e Present fairly, in all material respects, the financial
position of the Association as December 31, 2022,
and its financial performance and its cash flows for
the year then ending in accordance with
Accounting Standard for Non-Profit Entities and
International Financial Reporting Standard for
Small and Medium-Sized Entities ("IFRS for SMEs")
that are endorsed in Kingdom of Saudi Arabia and
other standards and pronouncements endorsed by
the Saudi Organization for Chartered and
Professional Accountant (“SOCPA").

We have a professional responsibility to report if the
financial statements do not comply in any material
respect with applicable accounting standards, unless in
our opinion the non-compliance is justified in the
circumstances and its nature, the reason for it and its
effect are adequately disclosed in the financial
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statements. Our professional responsibilities also
require us to address the following, and to:

Include in our auditors’ report a description of the
management's responsibilities for the financial
statements where the financial statements or
accompanying notes do not include such a description.

Our report will be addressed to the Association’s
Management We cannot provide assurance that an
unqualified opinion will be rendered. Circumstances
may arise in which it is necessary for us to modify our
report or withdraw from the engagement. In such
circumstances, our findings or reasons for withdrawal
will  be communicated to the Association’s
Management

Registration

The Association agrees to provide prompt written
notification to us if the Association, including any of
its related entities, is listed, or plans to list its equity,
debt or any other form of securities, as soon as it
becomes aware of any such listing or proposed listing,
in a local or a foreign jurisdiction, because in that event
we would be required to comply with applicable
independence and/ or regulatory requirements. The
Association shall be responsible for providing to us a
list of all its existing related entities and update the
same from time to time during the engagement, to
ensure its compliance with the International
Accounting Standard No. 24 “Related Party
Disclosures” ("IAS 24") that is endorsed in the Kingdom
of Saudi Arabia and local regulatory requirements with
respect to the identification of the related parties.

Other professional advice and assistance

In addition to the service set out above and consistent
with local laws and other requirements, we shall be
pleased to provide the Association with advice and
assistance on any other accounting and financial
matters of interest or concern, for example, in
connection with agreements and transactions which
the Association has undertaken or is considering.

In all such cases, except where the advice or assistance
provided is incidental to the audit services covered in
this letter, we shall agree with you on the terms of our
engagement and set these out in a separate letter.
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The conduct of the audit

Our audit will be conducted in accordance with ISA.
Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether
the financial statements are free of material
misstatement. An audit includes examining, on a test
basis, supporting the

disclosures in the financial statements.

evidence amounts and

An audit also includes assessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We shall obtain an
understanding of the Association’s accounting and
internal control systems, to assess their adequacy as a
basis for the preparation of the financial statements,
for the purpose of determining the nature, timing, and
extent of our audit procedures. Our audit should not
be relied upon to discover all defalcations or other
irregularities that may have occurred, but their
discovery, if they exist, may result from the audit tests
we undertake and we shall report such cases
immediately to you.

The nature and extent of our procedures will vary
according to our assessment of the Association’s
pursuant to professional standards, in the unusual
event that we are unable to complete the audit or are
unable to form or have not formed an opinion, we may
decline to express an opinion or decline to issue a
report.

In addition to our report on the financial statements,
we expect to provide you with a separate letter
concerning any material weaknesses in accounting and
internal control systems that come to our notice. We
will also communicate to you other matters of
governance interest that come to our attention as a
result of our audit. However, we are not required to
design audit procedures for the specific purpose of
identifying such matters as accounting and internal
control systems and may cover any aspect of the
Association’s operations that we consider appropriate.
Our consideration of the Association’s accounting and
internal control systems will not entail a detailed study,
and evaluation and will not be sufficient to enable us
to render a separate opinion, on the effectiveness of
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the internal control structure over financial reporting.
Our audit will not be designed to identify all significant
weaknesses in the Association’s systems but, if we
identify such weaknesses during our audit which we
think should be brought to your attention, we shall
report them to you.

We will make specific inquiries of management and
others about the items in the financial statements and
the effectiveness of the accounting processes. ISA
requires that we obtain a letter confirming the key
representations made to us. The results of our audit
tests, the responses to our inquiries, together with the
written representations comprise the evidential matter
we intend to rely upon in forming an opinion on the
financial statements.

To assist us with the examination of your financial
statements, we shall also request the sight of all
documents or statements, including the operating and
financial review and minutes of management meetings
and Partners assembly. We are also entitled to attend
all general assembly meetings of the Company and to
receive notice of all such meetings.

We shall not be treated as having notice, for the
purposes of our responsibilities, of information
provided to members of our firm other than those
engaged on the audit e.g. information provided in
connection with accounting, zakat and other services.

Once we have issued our audit report, we have no
further direct responsibilities in relation to the financial
statements for those financial years. However, we

expect that you will inform us of any material event
occurring between the date of our report and that of
the annual assembly which may affect the financial
statements.

If you intend to publish or otherwise reproduce the
financial statements and our report (or otherwise make
reference to our firm) in a document that contains
other information, you agree to allow us to read a draft
of the document. You also agree to provide us with a
copy of the final reproduced material for our approval
before it is printed and distributed.
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Use of the office’'s name

Our office’s name shall not be used or quoted without
our prior written permission in any advertisement.

Management Responsibility

We remind you that you acknowledge and understand
your responsibility:

1.

For the preparation and fair presentation of the
financial statements, in accordance with the
applicable financial reporting framework.

For such internal controls as management

determines is necessary to enable the preparation

financial statements that are free from material
misstatement, whether due to fraud or error; and

To provide us with:

a) Access to all information of which management
is aware that is relevant to the preparation of
financial statements such as records,
documentation, and other matters.

b) Unrestricted access to persons within the
Association from whom we determine it is
necessary to obtain audit evidence.

To inform us of the subsequent events that require

adjustment to, or disclosure in, the financial

statements in accordance with the International

Standard on Auditing 560, 'Subsequent Events’,

that is endorsed in the Kingdom of Saudi Arabia.

This would include:

a) Events occurring between the date of the
financial statements and the date of the

auditor’s report.
b) Facts which the

management after the date of the auditor’s
report but before the date the financial
statements are issued; and

¢) Facts that become known to the management
after the financial statements have been issued
which, had they been known at the time of
approval of financial statements, or the
audit/review report date may have caused the
financial statements to be amended.

To ensure that the information it provides to us

become known to

during the engagement
a) is procured from legitimate sources/channels,
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b) is accurate and true, complete, and fully and
fairly disclosed and

¢) that no material information is omitted, which
could make such information untrue,

inaccurate, or misleading, as we shall be relying

upon the same for the purpose of our

engagement.

The management of the Association is, accordingly,
responsible in particular for:

v" Designing, implementing, and maintaining
internal control relevant to the preparation of
financial statements that are free from
misstatement, whether due to fraud or error.

v Maintenance of reliable accounting records.

v Selecting and applying appropriate accounting
policies; and
v' Making accounting estimates that are

appropriate in the circumstances.

We shall require your finance department to prepare
draft financial statements complete with closing
adjustments and certain schedules, listings and
analyses, the form, and contents of which we shall
explain to them as well as giving draft formats if
required.

Fraud and Irregularities

The responsibility for safeguarding the assets of the
Association and for the prevention and detection of
fraud, error, and non-compliance with laws and
regulations rests with the Association’s Management.
We chall endeavor to plan our audit so that we have a
reasonable expectation of detecting material
misstatements in the financial statements or
accounting records (including those resulting from
fraud, error or non-compliance with laws and
regulations). However, because any internal control
structure, no matter how effective, cannot eliminate
the possibility that errors or irregularities may occur
and remain undetected, and because we use selective
testing in our audit, we cannot guarantee that errors or
irregularities, if present, will be detected. Any matters
detected by us will be brought to the attention of the
appropriate level of management.
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Use of Electronic mail

This letter shall serve as the Association’s authorization
for the use of e-mail and other electronic methods to
transmit and receive information, including
confidential information, between our office and the
Association and between our office and outside
experts or other entities engaged by either our office
or the Association, where applicable. The Association
acknowledges that e-mail travels over the public
internet, which is not a secure means of
communication and, thus, the confidentiality of the
transmitted information could be compromised
through no fault of our office.

Any electronically transmitted advice or opinion should
not be relied upon unless it is subsequently confirmed
by fax or letter signed by a partner or authorized
signatory of our office.

Data that we obtain during our audit will not be shared
with any third party without your express permission.

Use and Distribution of our Report

The examination of the financial statements and the
issuance of our audit opinion are solely for the use of
those to whom our report is specifically addressed by
us. We make no representations of any kind to any
third party in respect of these financial statements, and
we accept no responsibility for their use by any third

party.

We ask that our name be used only with our consent
and that any information to which we have attached a
communication be issued with that communication

unless otherwise agreed to by us.

Reproduction of Auditor’'s Report

If reproduction or publication of our audit (or reference
to our report) is planned in an annual report or other
document, including electronic filings or posting of the
report on a website a copy of the entire document
should be submitted to us in sufficient time for our
review before the publication or posting process

begins.
Management is responsible for the accurate

reproduction of the financial statements, the auditor's
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report and other related information contained in an
annual report or other public document (electronic or
paper-based). This includes any incorporation by
reference to either the full or summarized financial
statements that we have audited.

Involvement of experts

As part of our audit, we may engage external experts
(Auditor's expert) for assistance in the performance of
certain audit or review procedures primarily in areas
relating to verification of reports obtained by the
Association for valuation of its staff retirement benefit
liabilities, once engaged, we will also share the
Company's financial information with them after
obtaining management's consent

Timing

We shall discuss and agree on the reporting deadlines
with you in line with your requirements and
expectations. We shall require your finance
department to prepare the necessary schedules and
other information required to conduct our audit or
reviews. Provided no unforeseen major problems are
encountered, we expect to be able to deliver our
reports as set out in “Deliverables” below within the
deadlines agreed with you. We will inform you
immediately of any circumstances we encounter which
indicate the likelihood of significant delays to enable
corrective measures to be taken. Where a delay in the
provision of information causes additional time or
expenses to be incurred by us in delivering the services,

we reserve the right to increase our charges to cover
that additional time and expense.

Deliverables

Upon completion of our audit or related quarterly
reviews, we will provide you with a copy of our auditor
report on the financial statements in Arabic. In
addition, we will separately report any significant
deficiencies relating to the internal control structure
noted during our audit and bring to your attention any
material errors, and any irregularities or illegal acts of
which we become aware during our audit or reviews.

Loyl gauaiy ling (U9 of ligyist ol elguw) ysT
Lginlpe pis (il 8 il o Lol dyllall algall
LS oo

eyl plasiwl
aileiwVl Jl glisg 25 dealyell ddoc oo oS
Slelyzl pasy chal o Wacluel Guz)ls clusy
o Ol gl=ii il jgoll (b Logos dezlhell
gibgall doaxll dlgi Lo Ololill puds
go Uloglmall J3Li oguw Liinsi dy=ey . dumezlly
dymozll 813 dsslge e Jeasdl any yusdl i

Cudodll
$alig il epsid dplgdl aelgadl yudliw
ol wz eSilsdgiy aSililbial sy aSo lgde
Jolazdl slac] oSy doll adlall 8)lY1 g callns
Yolball Ologlsall Go lajty dygrall disyll
sl dgalge pac dboy pb liozs ol linslye <zl
006 gsSi ol @8l ddsbino pe 8yuS Sl
wé ade pogatall gl e Up)yles eaads e
Saiell dlgll aclgall Houné b alisl "y, El"
ol lagzlsi woybs b Tg‘sb pSsliiw oS0 lgile
Sl 3kl puSad) jusS sl Sgas Jlaisl (] i
Slogluall aindi b puslill 351 boaie dymumnd
pdii b o] olis of wliai LS ol
dbhed Woleil 5503 Wb 3=l iz Wil wOleas!

A laVl slradly ssl sls

el

S350 gl dszlall Jlacl (o clgiiVl )20
aelll ddladl pilsdl) dezlyell pylad o a2y
s (w6 pSeMl pgbiw w3 Gl @8l .dp =]l
olbiy dslsioll &gzl asuall blal Jaiuwe
lols elifl liade ol Caoi illy adslul &6yl
ol oJ] Lol S liiil iy pobiamg dszlyall Jlach
agils e Jlacl 4l o Olallae of dygz clbs
linde Wl gois 28 dgollai e of

(920007560 |

info@uhy-sa.com

[ pall foan | @byl 9

lyilai] - 6aganall asnllell UHY acgaan guw gac godln ggjlitiwag jouigils gguwlbao amdls g Py wisa



RIYADH

Chartered Accountants

UH

Riyadh Bin Bulayhid Office amuls {1 gdly w.i%a
g9-+ila gg)liir i ng (jg-139-1L5 (jg-taulao
Chartered Accountants and financial Consultants
Bempadled UHY &cg.0.2.0 9O L.N: 560

Fees and billing arrangements

Our professional fees calculated based on our estimate
of the time spent on the process according to the
degree of responsibility and expertise required by the
audit plan, and through the information we obtained
briefly about your activities, we estimated our fees to
perform the audit of the financial statements and zakat
services in the amount of:

SR. (12,000), (Only Twelve thousand Saudi Riyal)
Without VAT.

- Audit fee: (9,000) Saudi riyals.
- Quarter reports: (3,000) Saudi riyals.

These fees will be paid with VAT tax as follows:

= 50% (6,900 Saudi Riyals) shall be invoiced upon
issuing of the Purchase Order once the Supplier has
commenced rendering the Services.

* The remaining 50% (6,900 Saudi Riyals) shall be
invoiced when the final draft of our audited financial
statements is issued.

% These fees do not include the fees for any professional
work other than the tasks referred above.

% Our fees do not include any fravel expenses,
fransportation allowances and staff assignment, will be
charged to you and separate invoices will be issued for

them.

The advance payment as contract fees is nof refundable

in any way and is considered the right of our office.

»,
D

Payment is made by issuing a check in the name of
Riyadh Bulayhid Mohammed Al-Otaibi Accounting
Consulting Office, or a bank transfer to the Saudi British
Bank (SAAB), along with sending the payment notification
stub by fax or e-mail.

ACCOUNT NO:
(IBAN) SA78 4500 0000 8960 5831 0001
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Client service

Our objective is to provide you with high quality and
prompt professional audit services to meet your needs.
If at any time you would like to discuss these matters
with us, please let us know.

We undertake to look into carefully and promptly into
any matter brought to us by you and to do all we can
to resolve any matter to your satisfaction.

General undertaking and confidentiality

We undertake to carry out the engagement with
reasonable care and due diligence. No responsibility is
accepted by us for any reliance by any third parties on
either our audit or review reports, which are provided
by us to the Partners or on any other reports which are
provided by us to you for your sole use unless our
consent is sought for the provision of particular reports
to specified third parties and is given in writing prior to
provision of any reports. Such consent will be granted
only on the basis that our reports are not prepared with
the interest of anyone other than the Association in
mind, and that we accept no duty or responsibility to
any other party as concerning the reports and that
each specified third party acknowledges and accepts
this (or such other terms as we may on our discretion
agree with them) in writing directly with us.

Confidential information concerning your business will
not be disclosed by us to third parties (except for other

professional advisers which we may consult in relation
to our work and save to the extent that the information
is in the public domain) without your prior written
consent unless otherwise required by law, or Zakat, Tax
and Customs Authority or any Government or
regulatory authority. All information and advice,
written or oral, regardless of its nature, made available
by us to you is for your sole use and shall not be
disclosed or made available to any third party (save to
the extent that the same is in the public domain
otherwise than by breach of this clause) without our
prior written consent.
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The working papers prepared in conjunction with our
audit and other services are the property of our office,
constitute confidential information and will be retained
by us in accordance with our office’s policies and
procedures.

Unless otherwise agreed with you, we may correspond
by means of the Internet or other electronic media or
provide information to you in electronic form. Because
of the inherent risks associated with the electronic
transmission of information on the Internet or
otherwise, we cannot guarantee the security and
integrity of any electronic communications or
information sent or received in relation to this
engagement. While it is our policy to check our e-mail
correspondence and other electronic information with
antivirus software, we similarly cannot guarantee that
transmissions or other electronic information will be
free from infection. You acknowledge that if we are
working on your premises, we may need to connect to
the Internet through your internal network in order to

access our systems.

Limitation of liability

We should not be liable to you for any consequential
or indirect or punitive loss and damage. From time to
time, we may use the services of partners or staff from
other members of UHY International Group to assist us
in providing services to you.

Rivadh Bin Bulayhid Office Chartered Accountants &
Financial Consultants is a member of UHY

International Group. Neither the other member firms
nor the correspondent firms of the network nor UHY
International Group is responsible or accepts liability
for the work or advice which our office provides to its
clients and in signing and returning to us the enclosed
copy of this “Engagement Letter” you acknowledge
accept that other and
correspondent firms and UHY International Group do

and such member
not owe you any duty in relation to the work or advice
which we will from time to time provide to you or are

required to provide to you.
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Our office. and each member of UHY International
Group, each partner or member of staff thereof and
each of our partners or members of staff should have
the express benefit of this section and should have the
right to rely on and enforce any of its terms.

You agree that our total liability in respect of any loss
should be limited to the lower of the figures produced
by the operation of the following section:

Our liability to you in respect of breach of contract or
breach of duty or fault or negligence or otherwise
whatsoever arising out of or in connection with this
engagement should be limited in total to the total
amount of the fees charged by us to you under this
engagement to cover claims of any sort whatsoever
arising out of or in connection with this engagement.

Force majeure

Neither we nor you should be liable in any way for
failure to perform or delay in performing, our
respective obligations under this engagement if the
failure or delay is due to causes outside the reasonable
control of the party which has failed to perform.

Termination

Our engagement may be terminated with immediate
effect by either party by notice in writing to the regular
correspondence address of the other party marked for
the appropriate partner or contact. In the event of
termination by the Association, fees based on the

standard billing rates and expenses incurred to the
date of termination are payable by you.

Severance of terms

If any of the terms of business is held to be invalid, the
remainder of the terms will continue in full force and
effect.

Applicable law

These terms of business and the engagement letter to
which they relate shall be governed by and construed
in accordance with applicable laws in the Kingdom of
Saudi Arabia.
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Commitment

This engagement letter reflects the entire agreement
between the Association and our office. relating to the
services covered by this letter. It replaces and
supersedes any previous proposals, correspondence,
and understandings, whether written or oral. The
agreements contained herein shall survive the
completion or termination of the matters which are the
subject of this letter.

Indemnity

We hereby agree to indemnify, defend (by counsel
retained and instructed by us) and hold harmless our
office (and its partners, agents, or employees) from and
against all losses, costs (including solicitors’ fees),
damages, expenses, claims, demands or liabilities
arising out of or in consequence of:

a) The breach by, or its directors, officers, agents, or
employees, of any of the covenants made by
herein, including, without restricting the generality
of the foregoing, the misuse of, or the
unauthorized dissemination of, our engagement
report or the financial statements about which the
engagement report is issued, or any other work
product made available to you by our office.

b) The services performed by us pursuant to this
engagement, unless, and to the extent that, such
losses, costs, damages, and expenses are found by
a court of competent jurisdiction to have been due
to the negligence of our firm. If the matter is settled
out of court, we will mutually agree on the extent
of the indemnification to be provided by your
Company.

Independence

We hereby confirm that we are a fully independent
firm, and we are not related to the Management.

We are not aware of any reason that would cause any
conflict of interest with the Association.

If we begin performing services for you and
subsequently identify circumstances which may
prejudice. Our independence in relation to that or
other work we perform for you, your subsidiaries, or
any affiliate within your group structure, we may need
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to cease work on the engagement. Where this occurs,
we will seek to resolve the situation as quickly as
possible and will seek a solution that allows us to
continue with the engagement. If we consider the
situation cannot be resolved, we may have to terminate
the services and we shall be entitled to do so on notice,
taking effect immediately on delivery, but we shall
consult you before we take that step.

Other matters

Y

The Association represents, warrants and (and, to
the extent the statement is forward-looking)
covenants that as on the date of this engagement
letter, the Association is in full compliance of all
applicable laws and regulations relating to anti-
corruption and anti-bribery ("Anti-Corruption
Laws") and has not violated the same and agrees
and undertakes that it shall not violate the Anti-
Corruption Laws, whether directly or indirectly,
through any of its respective partners, principals,
directors, shareholders, agents, subcontractors,
employees or authorized representatives.

Where the firm is required or requested to provide
information in respect of the Association pursuant
to a regulatory requirement, request or through
any form of legal proceedings, the Association
agrees to reimburse the firm for the costs that the
firm and its personnel incur in relation to such
requirement, request or proceeding, where the
firm's actions were not also the subject of such
requirement, request or proceeding.
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Agreement of terms

We shall be grateful if you will confirm your agreement
to the terms of the letter by signing and returning a

copy of this letter to us.

For/
Riyadh Bin Bulayhid Office

Chartered Accountants and Financial Consultants.

Member of UHY International Group

Riyadh Bin Bulayhid

Certified Public Accountant - License No 560.

L e S e e S

For Association /

We agree to the above terms

Authorized signatory:

Saudi Cancer Foundation
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